AMENDED IN SENATE MARCH 28, 2016

SENATE BILL No. 1402

Introduced by Senator Pavley

February 19, 2016

An act to-amend-Seetion-39732-6f add Section 39719.6 to the Health
and Safety Code, relating to greenhouse gases.

LEGISLATIVE COUNSEL’S DIGEST

SB 1402, as amended, Pavley. Low-carbon fuels.

The California Global Warming Solutions Act of 2006 designates
the State Air Resources Board as the state agency charged with
monitoring and regulating sources of emissions of greenhouse gases.
The act authorizes the state board to include use of market-based
compliance mechanisms. Existing law requires al moneys, except for
finesand penalties, collected by the state board as part of amarket-based
compliance mechanism to be deposited in the Greenhouse Gas
Reduction Fund and to be available upon appropriation. Existing law
requiresthe Department of Finance, in consultation with the state board
and any other relevant state agency, to develop, as specified, a 3-year
investment plan for the moneys deposited in the Greenhouse Gas
Reduction Fund. Existing law authorizes moneys from the fund to be
allocated for the purpose of reducing greenhouse gas emissionsin this
state through specified investments if the investment furthers the
regulatory purposes of the act and is consistent with law.

Thisbill woul d-additienaly create the California Low-Carbon Fuels
Incentive Program to be administered by the state board and the State
Energy Resources Conservation and Development Commission, and
would authorize moneys in thefund approprlated tothe program to be
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ol v by provide
mcentlves for the in- state productl on of Iow-car bon transportation fuels
from new and existing-faeHities; facilities using sustainable feedstock,
withpreferenee priority to be given to projects benefitting disadvantaged
communities.

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

1 SECTION 1. The Legidaturefunds finds and declares all of
2 thefollowing:

3 () Petroleum fuels are aleading cause of in-state greenhouse
4 gasemissions.

5 (b) Cdiforniaisvulnerableto oil market shocksgiventhe small
6 number of in-state oil refineries.

7 (o) Itisthe policy of the state to address climate goals and the
8 economic security of California drivers through support of
9 low-carbon fuel production in a manner that boosts fuel supply
10 and diversity and provides energy security.

11 SEC. 2. Section 39719.6 is added to the Health and Safety
12 Code, to read:

13 39719.6. TheCalifornia Low-Carbon FuelsIncentive Program
14 is hereby created, to be administered by the state board in
15 conjunction with the State Energy Resources Conservation and
16 Development Commission. The program, from moneys
17 appropriated from the fund for purposes of the program, shall
18 provide incentives for the in-state production of low-carbon
19 transportation fuels from new and existing facilities using
20 sustainable feedstock. Priority shall be given to projects providing
21 direct benefits to disadvantaged communities pursuant to the
22 requirements of Sections 39711 and 39713.
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